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Your Retirement Plan Partners

What is Roth and What
Does it Mean for Me?

When you hear Roth 401(k), Roth IRA, or just Roth, this is generally
referring to a specific type of tax benefit your savings may receive.
You pay taxes on Roth contributions for the taxable year in which
they are made. “Traditional” contributions typically means that your
contributions were taken out of your paycheck on a pre-tax basis. In
other words, you’re going to pay taxes on that money in a later year.
Many plans offer an option to make Roth contributions. Also, most
plans do not just offer one or the other, you typically have the option
to make both, or either, type of contribution!

Here are some things to consider when choosing between making
traditional or Roth contributions:

Growth

Traditional - When you withdraw the funds at retirement, you will be paying income taxes on the entire amount, the initial
contribution, and the investment growth.

Roth — If you meet certain timing rules, no tax is owed on the growth upon distribution. You already paid taxes when you
contributed the original amounts to the plan, and the investment growth will accumulate tax-free.

Tax Savings

Traditional — You receive a current tax benefit. By making these contributions pre-tax, your taxable income will be reduced,
lowering the taxes you owe that year.

Roth — Does not provide current tax savings.

At Distribution

Traditional — When you have reached retirement age and start taking distributions, this will be treated as taxable income. This will
be comprised of both your initial contribution and the growth.

Roth — Again, if you have met certain timing requirements, you will not owe any taxes on distribution.

Things to Consider

Individuals in current low tax brackets may benefit more by paying the taxes up front with a Roth contribution. Also, if you're a
young investor, the account has much more time to grow and avoiding taxes on this growth could prove to be very favorable.

If you are looking to save money on current income taxes, a traditional contribution accomplishes this goal by deferring taxation
until distribution.




Your tax bracket may also be a factor to consider when making this decision. If you believe that you will be in a lower tax bracket
at retirement, you may want to pay taxes then, and choose traditional.

Don’t forget that you may have the option to do both! You may want to split your contribution up between the two types of
contributions, thereby accruing some tax assistance today while also lessening your tax hit upon distribution.

For more information, please contact your financial professional, Kevin Donahue AIF®, CRPC®
at kevin@risensonfinancial.com or call 813.512.2746.

This material was created by a third party to provide accurate and reliable information on the subjects covered but should not be regarded as a complete analysis of
these subjects. It is not intended to provide specific legal, tax or other professional advice. The services of an appropriate professional should be sought regarding your
individual situation.

To remove yourself from this list, or to add a colleague, please email us at kevin@risensonfinancial.com or call 813-512-2746

The information given herein is taken from sources that IFP Advisors, LLC, dba Independent Financial Partners (IFP), IFP Securities LLC, dba Independent Financial Part-
ners (IFP), and its advisors believe to be reliable, but it is not guaranteed by us as to accuracy or completeness. This is for informational purposes only and in no event
should be construed as an offer to sell or solicitation of an offer to buy any securities or products. Please consult your tax and/or legal advisor before implementing any
tax and/or legal related strategies mentioned in this publication as IFP does not provide tax and/or legal advice. Opinions expressed are subject to change without
notice and do not take into account the particular investment objectives, financial situation, or needs of individual investors. This report may not be reproduced, distrib-
uted, or published by any person for any purpose without IFP's express prior written consent.

Investment advice offered through IFP Advisors, LLC, dba Independent Financial Partners (IFP),
a Registered Investment Adviser. IFP and Risen Son Financial are not affiliated.

For more information on retirement tips, contact your plan advisor,

Kevin Donahue CRPC®, AIF® at 813-512-2746 or kevin@risensonfinancial.com.




